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LESSON 2: THE BENEFITS OF TRADING FOREX AND MARKET PARTICIPANTS

Forex Training Summary and Quiz
Benefits of Forex Trading & Market Participant

The forex market is highly liquid, of ten exceeding $4 trillion USD a day in total trading.

A spot forex trade is a contract to trade a given amount of  a currency pair w ith a market-maker, at the current buy / sell

price (i.e. the spot rate).

Most forex dealers allow  the use of  margin-based leverage. A leverage ratio of  30:1 means that for every thirty dollars

you commit to a trade, you must have one dollar in your account.

If  your trade loses money and you do not have suff icient money in your account to meet the ratio, you could receive a

margin call.

You should trade w ith risk capital only.

Deal only w ith forex brokers that are members of , and remain in good standing w ith, a recognized f inancial regulator.
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1. The forex m arket is  highly liquid, often exceeding _________ USD a day in total trading.

$500 billion

$4 trillion

$100 million

$300 million

2. A _________ forex trade is  a contract to trade a given am ount of a currency pair w ith a m arket-
m aker, at the current buy / sell price.

short

futures

spot

margin

3. _________ is  the ratio of funds available in your account, to the overall value of the trade.

Leverage

Volatility

Net asset value

Liquidity

4. A ratio of 30:1 m eans that for every _________ dollars you com m it to a trade, you m ust have one
dollar in your account.

thirty

seven

three

three hundred

5. If your trade loses m oney and you do not have sufficient m oney in your account to m eet the ratio,
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FOREX ACCOUNTS

Forex Demo Account

Forex Managed Account

Forex Trading Account

MetaTrader 4

MOBILE TRADING APPS

Android Forex App

iPad Forex App

iPhone Forex App

BlackBerry Forex App

ANALYTICAL TOOLS

Economic Indicators

Forex News

Forex Blog

Forex Open Position Ratios

LEARN FOREX

Learn Currency Trading

Forex Technical Analysis

Forex Infographics

Forex Indicators

MOST POPULAR

Forex Forums

Gold Trading

OANDA Labs

Currency Converter

Trading off-exchange foreign exchange on margin carries a high level of risk and is not suitable for all investors. Trading through an online platform carries additional risks.
Please refer to our more detailed Risk Warning, and NFA's FOREX INVESTOR ALERT.
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you could receive a _________.

f ine

new  account

nasty letter

margin call

6. When trading in the speculative forex m arket, you should trade using _________ capital only.

market

new

risk

someone else's

7. To ensure that you are dealing w ith a reputable forex broker, you should verify that your broker
is a m em ber in good standing w ith a recognized financial _________.

representative

market-maker

specialist

regulator


